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Good morning. 

My name is Richard Nesbitt, and I am the Chief Executive Officer of TSX 
Group. 

First of all, let me welcome you to the TSX Broadcast and Conference 
Centre.  For some of you, this will be familiar ground because we have 
hosted CERT events before in these facilities. 

There are some familiar faces for me, too, because I attended the CERT 
Energy Roundtable in Brussels a year ago. 

From that brief history, you will sense the priority we place on energy at 
TSX Group. 

As an operator of equity exchanges, we have a long history with the 
energy industry – a history that has made us a world energy leader 
among stock exchanges. 

Between the Toronto Stock Exchange and TSX Venture Exchange, we 
have more oil and gas companies listed than any other exchange or 
group of exchanges in the world. 

In all, we have 412 oil and gas companies listed on our exchanges, with 
a total market cap of $365 billion.  Last year they raised $9.2 billion in 
financing on the two exchanges.  

The consequence of our having a critical mass of energy issuers on our 
two stock exchanges is that Toronto, Calgary, Vancouver and Montreal 
also have a critical mass of analysts, investment bankers, legal advisers 
and sophisticated investors. 

I might add that our global strength in mining increasingly complements 
our strength in oil and gas. TSX and TSX Venture are leaders in mining.   

 



 2

They are home to more than 50% of the world’s mining companies.  And 
last year those companies raised $5.4 billion on our exchanges, more 
than all the mine financing raised on the next six largest mining 
exchanges combined.   

The Alberta oil sands make up one of the world’s great petroleum 
reserves – but it is unlike other, more conventional, oil reserves 
elsewhere in the world. 

The oil sands are not something you need to search for on the basis of 
elaborate geophysical theories or drill for.  Rather they have been sitting 
there in plain view for generations, waiting for the technology and the 
investment that would allow them to be mined on an economic scale. 

That’s what makes the oil sands different – they do not represent 
reserves of oil that you pump but, rather, oil that you mine.  And now, 
after three generations on the learning curve, lower production costs 
have combined with higher oil prices to make this immense resource 
economically and financially viable. 

The development of the oil sands has only just begun. 

And because it is oil that you don’t have to search for, it is attracting 
investment – tens of billions of dollars of investment – from some of the 
world’s major oil companies, as well as the major players in the 
Canadian market.   

The oil sands have required, and will continue to require, large 
investment.  Large firms like Husky Energy, Shell Canada, Imperial Oil, 
Suncor Energy and Petro-Canada – the latter of which did a $3.2 billion 
secondary financing last year, are all active in them. 

Canadian Oil Sands Trust is another company that has raised financing 
for oil sands development recently.  It uses a royalty trust structure.  
That’s a financing innovation that was first introduced by the oil and gas 
sector in the 1980s.  Since then royalty trusts have evolved into a similar 
type of financing structure called income trusts that have become even 
more popular in recent years.    

Royalty trusts deliver higher proceeds to asset owners and higher yields 
to investors than are available through conventional structures.  They’ve 
become an important source of lower-cost capital particularly for the 
conventional oil sector in Canada.  
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The search for conventional oil, meanwhile, is increasingly the work of 
smaller independent companies who raise their capital on our exchanges 
and, often as not, complement their Canadian exploration with projects 
around the world. 

So we are strong in conventional gas and oil, strong in synthetic oil from 
the sands, strong in coal, strong in hydro electricity and, more recently, in 
our potential for renewable power.   

Combine them and you are looking at the emergence of one of the 
world’s energy superpowers for the 21st century. 

Canada has become the place to be for any serious player in the energy 
sector. 

There is one additional and critical factor to be noted about that energy 
future. 

We already ship a lot of coal to Asia – to Japan, to South Korea and, of 
course, to China – and as the hunger of these economies for energy 
resources grows, these markets will take on increasing importance. 

But the truly critical factor to be taken into account in defining that future 
is strategic position – we sit next to the world’s biggest consumer of 
energy, the United States. 

Already, we are the major foreign supplier for U.S. markets.  The biggest 
foreign supplier of oil – bigger than Saudi Arabia, bigger than Mexico, 
bigger than Venezuela.  The biggest foreign supplier of natural gas.  The 
biggest foreign supplier of electricity.  

In other words, we are in a remarkably strategic position as a country to 
serve American as well as our own energy needs – in a seller’s market. 

For all intents and purposes, Canada has become the northern anchor 
for a single, North American energy market.   

As a result, Canada provides unparalleled opportunities as a European 
entry point to North America – because we’re increasingly the seller in 
the seller’s market. 

And we at TSX Group are at the centre of that seller’s market. 
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We expect to be an even bigger player in future, because our acquisition 
of NGX fleshes out our role as a central piece of the energy industry’s 
financial infrastructure. 

Peter Krenkel will have more to say about NGX and its role later today. 

Let me just say that in the year or so since we closed our acquisition, 
NGX has added whole new dimensions of opportunity for our group. 

Those opportunities lie not just in providing a market for energy 
contracts.  They also lie in the associated financial derivatives, in building 
our customer base in the U.S. market, and in building U.S. awareness of 
TSX Group and the TSX brand. 

NGX, as most of you know, stands for Natural Gas Exchange and the 
primary purpose in its creation was to provide a mechanism for 
managing the financial risks associated with the buying and selling of 
natural gas in a largely deregulated market. 

But the electricity industry has the same need to mitigate risk.  And as 
the industry continues to evolve away from its public utility and public 
ownership history toward a more market-based business model, NGX 
will play an increasing role in electricity, too. 

In looking at North American opportunities, Europeans will find this is an 
important piece of financial architecture for managing the risks of 
operating in our environment.   

In sum, then, when you combine our strength in financing oil and gas 
exploration in Canada and abroad, our vast energy reserves, our 
strategic location, our financial infrastructure and our support systems 
from analysts to engineers, you’ll find here in Canada the whole package 
for becoming a player on a North American scale.  

Your agenda today, as you can all see, builds on these themes in a 
highly detailed way – just as the CERT Energy Roundtable did last year 
in Brussels.  

To that, of course, must be added the insights you will gain at dinner 
tonight hosted by the Honourable James Peterson, the Canadian 
Minister of International Trade. 
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And at lunch, you will hear first-hand the story of Ontario’s energy 
evolution, especially in its electricity markets, from the Honourable 
Dwight Duncan, the Ontario Minister of Energy. 

Before that, however, The Honourable Greg Melchin will provide keynote 
remarks for today’s sessions. 

Greg is Alberta’s Minister of Energy and he represents a riding in the 
heart of the oil patch in Calgary North.  But he brings more than his 
experience as Minister of Energy to his role today. 

Before taking on the Energy portfolio, he was Minister of Revenue and a 
leading force within the Canadian Securities Administrators.  From that 
experience he came to have a detailed knowledge of the relationships 
between the energy industry and national financial markets. 

He also has an abiding interest in the international dimension of both 
Canadian energy markets and Canadian financial markets. Indeed, 
members of today’s audience may well remember his being here for the 
CERT CEO Round Table two years ago.  

He spoke just a few steps from where I stand now as a member of the 
panel on Canadian securities regulation.  I think those who attended that 
session will recall it as one of the livelier panels in the life of the Round 
Table. 

Ladies and gentlemen, the Honourable Greg Melchin.   

 

 


