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Thank you very much, and good afternoon, everyone. I can’t tell you what a 
pleasure it is for me to be here in Brussels. I’ve received nothing but warm and 
genuine hospitality since I arrived.   
 
I want to thank The Canada Europe Roundtable for Business for hosting today’s 
event.   
 
Your role in helping further trade and investment dialogue, and new and productive 
relationships, is extremely important, and I congratulate you on all of the good work 
you have done since your organization was formed in 1999.  
 
I’m pleased to see the interest you are taking in my province and my country, by 
extending an invitation to me to be here.  Our ties to Europe – through shared 
history, through trade, and through our peoples, are many.  The possibilities for the 
future are exciting. 
 
I’d like to talk to you today about some of the challenges and opportunities we are 
currently facing in Ontario, and to invite you to work with us as investors, in what I 
can assure you is one of the most vibrant and promising investment economies in 
the world.   
 
I’d like to particularly share with you the opportunities I see as Ontario’s Energy 
Minister, particularly on the electricity front. 
 
And, let me tell you, the opportunities are significant. 
 
Over the next 20 years, we must rebuild virtually our entire capacity to power 
Ontario’s businesses, schools, hospitals, infrastructure and homes.  
 
Factoring in the growth of our economy, we will need to refurbish, rebuild, replace 
or conserve 25,000 megawatts worth of generating capacity. 
 
To put that in perspective — 25,000 megawatts represents more than 80 per cent 
of Ontario's current electricity generating capacity of about 30,500 megawatts. 
 
We estimate that this will require an investment of 25 to 40 billion Canadian dollars, 
making it one of the largest peace-time investments in Canadian history. 
 
Winston Churchill once said that a pessimist sees the difficulty in every opportunity, 
and an optimist sees the opportunity in every difficulty. 
 
Make no mistake, our government remains very optimistic, and so should those of 
you who have been watching Ontario with interest, and who are willing to step up 
to the plate, earn a fair return, and help us lay the groundwork for a strong 
economy of the future. 
 

* * * * * 



 3

The challenge before us in Ontario is to create a stable, reliable, clean and 
sustainable energy supply, while creating an investment climate that welcomes the 
private sector.  
 
It is a challenge that will require partnership, investment and solid leadership. 
Indeed, only though the spirit of cooperation can our greatest successes be 
achieved. 
 
The rewards for our partners are many -- our fundamental strengths make Ontario 
one of the most attractive locations for investors in all of North America.   
 
With more than 12 million people living in Ontario, we have close to 3 million gas 
consumers and 4.2 million electricity consumers…consumers with some of the 
biggest appetites for energy on a per capita basis on all of the continent. 
 
Ontario is the industrial heartland of Canada, producing over 40% of Canada’s 
Gross domestic product.   We are  a dynamic and critical part of North America’s 
economy, and home to 43% of all business profits in Canada. 
 
We are the centre of one of the most  vibrant markets in the world, with 130 million 
consumers living within an 800 kilometre radius, and easy access to over 400 
million North American consumers. 
 
Our automobile factories, our mines, our paper manufacturers and other engines of 
economic growth are major consumers of power.   
 
Ensuring an ample supply of electricity at fair prices is an important part of our 
province’s continued prosperity, which has 346,000 businesses, and over a million 
workers involved in manufacturing.  
 
Ontario is more than just a great place to do business, it’s a great place to live.   
 
It offers boundless possibilities.  Ontario’s population is just larger than Belgium’s, 
but we live in a province larger than France, Germany and Belgium combined.  
 
We offer a diversity running from unspoiled forested islands to one of the most 
cosmopolitan cities in the world. 
 
We’re proud of our clean, livable cities, of our many small towns and farm 
communities, and our rugged and beautiful wilderness.   
 
We want to protect what we have, and ensure clean air for our citizens.  That’s part 
of the reason we’ve made a commitment to replace coal-fired generation in our 
province with newer and cleaner alternatives.  
 
Coal-fired generation currently represents approximately 25% of our total 
generating capacity. You can be a part of helping us meet our goal to replace it. 
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What I am trying to impress upon you today is that Ontario is an attractive, vital 
market, with boundless opportunities here and now, and long into the future. 
 
We want you as investors to come to our province.  We believe you should earn a 
fair return on your investments. We need your ingenuity. And we’re working hard to 
create a climate which will demonstrate that you are welcome, and that we mean 
business. 
 

* * * * * 
 
One of the first things we did as a new government was to signal just that, by 
addressing an unrealistic and artificial cap on electricity prices.   
 
The cost of the previous government's artificial price cap to Ontario taxpayers 
reached almost $1 billion. Not to mention the fact that it scared away much needed 
investment in Ontario to build new generation.   
 
That cap was bad business.  It was threatening our fiscal integrity.  It was sending 
entirely the wrong signals to electricity consumers and to investors, by making 
electricity seem less valuable in Ontario than it really is.  
 
So instead, we put in place an interim price structure that more accurately reflects 
the true cost of electricity. At the same time, we signaled that prices would in the 
future be set by markets, not by politicians, with the true costs of electricity passed 
on to consumers through an independent regulator. 
 
We also sent a strong message that it’s time for Ontarians to be smarter about 
their electricity use, and our pricing structure has given them strong motivation to 
conserve. 
 
Our early actions on pricing made clear that our government intends to deal with 
electricity issues in a practical, sensible and transparent way.    
 
To us, that’s good leadership, and good leadership means good business.  
 

* * * * * 
 
To us, good leadership also means creating a regulatory framework that will 
support and enable our efforts, instead of hindering them.  
 
And that’s why in June, our government proposed sweeping legislation to change 
the way our electricity sector is structured.  
 
The need for this legislation is simple - if Ontario’s electricity system were left on 
the course it was following, it would cease to reliably light our homes, cease to 
power our economy, and undermine our continued prosperity. 
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For more than a decade in Ontario, previous governments have been hamstrung 
by indecision and reversals.   
 
They’ve moved us from the extremes of a fully regulated electricity sector, to a fully 
competitive market, but neither model has served Ontarians well, nor attracted the 
necessary investment we require over the next two decades.  
 
In creating our reforms, I studied countless other jurisdictions to find what works 
best in other electricity sectors.  What has become abundantly clear to me is that 
there is no clear “right” way.   
 
Every jurisdiction has unique needs, unique resources, unique challenges and 
unique opportunities, which must be addressed in their own unique ways. 
 
While some would argue that deregulation of power markets has failed to deliver 
benefits to consumers, there is no doubt that the introduction of competition and 
market discipline in jurisdictions such as Britain has had its benefits. 
 
Notwithstanding this, it’s clear that many of the promised benefits of deregulation 
appear not to have materialized across North America.   

Full deregulation is not a path we are prepared to go down again in Ontario.  We 
believe that a publicly run system, that allows for private investment, is the best 
way to meet our challenges. 

Therefore, the legislation we have introduced reflects a balanced approach. 
 
It’s a hybrid, “made in Ontario”, approach that balances the need for prices that 
reflect the true cost of electricity with consumers’ need for affordable and 
predictable prices.  
 
An approach that balances the need for private investment in supply, and the 
recognition that electricity is a fundamental public need. 
 
An approach that, above all, that will bring balance to a sector that has moved 
turbulently from one extreme to the other in a very short time, so that you as 
investors can have the confidence you need to establish a presence in Ontario.  
 

* * * * * 
 

A key component of the legislation involves the creation of a new independent 
body called the Ontario Power Authority.   
 
The Ontario Power Authority would have the obligation to ensure an adequate, 
long-term supply of electricity in our province, a mandate that no existing institution 
currently holds. 
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The new body would forecast resource needs and prepare an integrated system 
plan for conservation, generation and transmission. Everyone would know what 
capacity we need, and where it’s necessary, so that never again will we find 
ourselves in the predicament we’re in today. 
 
And if this information and transparency is not enough to attract the necessary 
investment, then the Power Authority would have the responsibility and tools to call 
on the private sector to engage in a competitive process to build new generation 
capacity.  
 
Under the proposed legislation, residential and low-volume consumers would be 
subject to a regulated rate plan and would pay a blended price based on regulated, 
contract and forecasted competitive prices.  
 
Medium and large businesses would continue to have the flexibility to pay the 
market price for electricity, or could use energy retailers or financial hedging 
instruments to manage energy costs.  
 
We recognize that the market is a crucial incentive for private investors to help 
close the gap between electricity supply and demand in Ontario.   
 

* * * * * 
 
Given the looming gap we face, we can’t afford to wait for a new structure before 
acting to meet Ontario's short-term electricity needs.   
 
So we’ve turned to the private sector to help us begin to fill the gap by issuing two 
requests for proposals for additional electricity capacity. 
 
In January, we announced that we would be seeking proposals for 2,500 
megawatts of new electricity capacity through either generation or conservation 
initiatives.  
 
I would like to point out that we are the first Ontario government ever to put 
demand-side management and new generation on an equal footing. We recognize 
that a megawatt saved is every bit as good as a megawatt built, and I’ll be talking 
more about that in a moment.   
 
We also opened the door to a significant increase in the amount of renewable 
power sources in Ontario such as wind, solar, water, biomass and landfill gas. 
 
I know that  there is a lot we can learn from the examples of renewable energy use 
here in Europe – especially considering 90 per cent of wind turbines are 
manufactured by European companies, and wind energy has grown by 40 percent 
per year in each of the last six years.  
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I was interested to learn that Belgium currently has at least three times Ontario’s 
wind generation capacity of 15 megawatts, and that it expects to have at least 335 
megawatts of wind power in place by 2007, with some exciting future off-shore 
possibilities.   
 
And of course I am astounded when I consider that Germany has over 14,000 
megawatts of wind energy. 
 
Later this week, I’ll be visiting Denmark, and will have the opportunity to see some 
of the exciting work going on there.  I’m looking forward to visiting an offshore wind 
farm, to better understand these operations and the opportunities they offer. 
 
With our Great Lakes shoreline, and our favorable winds, there is a real opportunity 
for growth in renewable energy in Ontario.  There is also a real role for the 
expertise of Europe in helping us realize that potential for growth.  It’s time for us to 
get started. 
 
That’s why our government has set a target that 5 per cent of all electricity will 
come from renewable sources by 2007. By 2010, the target increases to 10 per 
cent – or 2,700 megawatts. 
 
And while government imposed mandates are all well and good, the real test of 
success is the acceptance and adoption of renewable energy by the private sector. 
 
The good news is that we recently issued a call for proposals for 300 MW of 
electricity from renewable sources, and the response has been no less than 
astounding.   
 
In fact, we have received expressions of interest equal to 4,400 megawatts of 
potential renewable energy supply – almost 15 times what we asked for this time 
around.  Those expressions of interest have led to our receiving over thirty specific 
proposals, totaling over 1,000 megawatts, from which we will choose the very best 
to meet our needs. 
 
This strong interest shows that by encouraging renewable energy, we are 
attracting new participants to Ontario’s electricity supply business who are 
innovative and environmentally conscious, and can improve the quality of our air 
with greener sources of power. 
 
And as you know here in Europe, this is not only good for the environment, it’s also 
good for the economy.  By tapping into this wellspring of interest in creating 
renewable electricity, we are also tapping into a fertile source for job creation and 
economic growth.  
 
Certainly, there will be many more opportunities for renewable electricity providers 
in Europe and around the world to come to the table and help us meet our needs.   
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* * * * * 
 
One of the final points I want to touch on today is energy conservation. 
 
Having a fully functioning electricity sector is not only about generating power – it’s 
also about using energy wisely.   
 
That’s why we’re working hard to change the way Ontarians think about, and use, 
electricity. 
 
To move from a culture of inefficiency to a culture of innovation. 
 
To move from a culture of waste to a culture of conservation. 
 
I know that here in Europe, energy conservation is a priority, and we can certainly 
learn from your experience.  
 
With demand rising sharply for natural gas and crude oil, conservation of all forms 
of energy must become a higher priority across North America.   
 
That, I’m sorry to say, is something new to most of us in Ontario.  There are 
lessons we must learn, and that’s one of the reasons I’m delighted to be here in 
Europe, to learn.  There are opportunities for you as investors to help us make the 
necessary changes. 
 
Unfortunately while other jurisdictions such as yours have acted aggressively to 
pursue conservation — our province has for too long wasted time, money and 
energy, particularly electricity.   
 
I’d like to think that by joining with us, in helping us set a new  example, investors 
working on conservation in Ontario will be able to showcase our future successes 
to the US market – an enticing opportunity down the road for investors who partner 
with us. 
 
Our immediate goal is an ambitious one:  to reduce electricity peak demand by five 
per cent across the province by 2007. We will also cut electricity consumption in all 
government operations by ten per cent over the same period. 
 
We’ve already taken positive action. 
 
For example, our government is committed to introducing smart meters throughout 
the province.   We’ve announced an ambitious plan to install a smart electricity 
meter in 800,000 Ontario homes and small businesses by 2007 … and in each and 
every Ontario home and small business by 2010.  
 
It’s an important step. Despite the changes in technology that have taken place 
over the years, the most prevalent metering devices in Ontario are basically the 
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same as those that were invented shortly after Edison invented the light bulb. We 
need a 21st century solution.  
 
Smart meters, together with more flexible pricing, will allow Ontarians to save 
money if they run appliances in off-peak hours, and will empower our citizens to 
take control of their electricity use and use it more wisely.  
 
I’m looking forward to visiting Italy this week, and meeting with Mr. Cannatelli, the 
CEO of Enel Distribution SpA.  His insights into Italy’s experience in implementing 
smart meter technology will be extremely helpful as we make our own plans. 
 
It’s just one example of the many lessons we expect we can learn from our 
European friends on our visit here. 
 
We’ve also proposed the creation of a Conservation Bureau, headed by a Chief 
Energy Conservation Officer, to lead Ontario’s conservation efforts, and develop 
province-wide programs to help Ontario’s homes and businesses conserve and 
save money.   
 
We firmly believe that a culture of conservation will help Ontario build a high-skills, 
high-tech, high-performance economy by rewarding and encouraging innovation. 
 
This, in turn, will help stimulate investment, create jobs, protect our precious 
resources and build a stronger, more sustainable economy – an economy that 
Ontarians can be proud of. 
 

* * * * * 
 
Despite some turbulent times in our province, Ontario is no stranger to successful 
private sector involvement in our electricity generation system.   
 
For example, Bruce Power currently operates six nuclear reactors in our province, 
on a long term lease from Ontario Power Generation, our publicly owned 
generating firm.   
 
Duncan Hawthorne, President and CEO of Bruce Power, is here with us today, and 
I encourage you to sit down and talk to him about his experiences in Ontario.  
 
Throughout the course of the day, I hope I have the opportunity to begin to 
establish a positive dialogue with each and every one of you, who may be 
considering establishing a presence in Ontario.  
 
We want you to know that we’re working hard to create a climate in which you can 
deliver value and good news to your shareholders…while at the same protecting  
the best interests of Ontario ratepayers – the “shareholders” I represent. 
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These are challenging times…but they’re exciting times….times that call for co-
operation and creativity as we work toward a common goal – in the short term, 
keeping the lights on, and in the long term, enhancing Ontario’s prosperity by 
creating a reliable, sustainable, clean and diverse supply of electricity while making 
Ontario a world leader in energy efficiency and conservation.  
 
But we can’t do it alone…our success depends on all of us working together…on 
you as leaders and investors, continuing to speak up, to bring forward ideas that 
will power our lives, our homes, our businesses our schools, our hospitals and our 
future.   
 
Today, I invite you to help us do that. 
 
Thank you so much for coming today.  It’s been a pleasure to be here. 

 
-30- 

 


